
NEW REQUIREMENTS RELATING
TO OWNERSHIP OF COMPANIES
BY PUBLIC ENTITIES

Rules for  handl ing publ ic  ent i t ies ’
requests to set  up companies,  par t ic ipate
in thei r  establ ishment ,  or   set  up any
investment  or  prof i t -making ent i ty  ( the
“Rules ” )

Issued by COM resolut ion No (804)  dated
16/09/1445H.



SCOPE OF APPLICATION
The Rules shal l  apply to a l l  publ ic  ent i t ies
that  in tend to:

Set  up a company or  par t ic ipate in  i ts
establ ishment ,
Own an ex is t ing company or  purchase
interests there in,

Amend the char ter  or  by laws of  an
af f i l ia ted ent i ty  to  enable i t  to  invest
or  generate prof i t  (each an
“Action ” ) .

Establish an entity aiming at investment
or profit, or

The Rules shal l  apply to a l l  publ ic
ent i t ies -  inc luding those that  have the
power to set  up companies or
par t ic ipate in  thei r  establ ishment  -
wi th l imi ted exempt ions granted to
speci f ic  ent i t ies such as the Nat ional
Center  for  Pr ivat izat ion,  Nat ional
Development  Fund,  and cer ta in
others.



FIRST REQUIREMENT

Publ ic  ent i t ies looking to undertake any of  the Act ions shal l  pet i t ion the
Publ ic  Investment  Fund (PIF)  to  consider  implement ing such Act ion through
PIF.

Should the PIF deem such request  unsui table,  the publ ic  ent i ty  may then
refer  i ts  request ,  inc luding the PIF’s  response thereto,  to  the Min is t ry  of
F inance (MoF).

MoF shal l ,  together  wi th the re levant  publ ic  ent i ty ,  consider  the request ,  and
should they fa i l  to  reach an agreement ,  then the concerned publ ic  ent i ty
may refer  i ts  request  to  the President  of  the Counci l  o f  Min is ters,  expla in ing
the need and just i f icat ion behind such request  and the responses of  MoF
and PIF thereon,  for  the President  of  the Counci l  o f  Min is ters to take a f ina l
decis ion.  



SECOND REQUIREMENT

Publ ic  ent i t ies shal l  ident i fy :

Companies they set  up or  par t ic ipated in  establ ish ing,  1.
Companies they own or  hold shares or  in terests there in,  2.
Ent i t ies they have set  up for  investment  or  prof i t ,  3 .
Companies or  ent i t ies for  which they have submit ted requests for
approval ,  

4 .

Sui table a l ternat ives to address the ownership of  such companies or
in terests or  shares there in,  

5.

Sui table a l ternat ives to deal  wi th the ent i t ies,  and 6.
Al l  necessary legal  and f inancia l  in format ion and data.7.

PIF wi l l  then consider  and assess the status of  these companies and
ent i t ies,  adopt  a v iew re lat ing to them, and determine the appropr iateness
of  t ransferr ing any of  them to PIF,  or  adopt ing the prev iously  submit ted
ent i ty ’s  request  for  PIF’s  rev iew and approval .  



NEXT STEPS
The Minis ter  of  F inance,  together  wi th the Min is ter
of  Commerce,  the Governor  of  PIF and the
chairman of  the Capi ta l  Market  Author i ty ,  shal l
determine what  is  meant  by “ent i ty”  referred to in
the Rules.

A commit tee,  set  up under the chai rmanship of  the
Minis ter  of  F inance and the membership of  each of
the Min is ter  of  Economy and Planning,  the Min is ter
of  Commerce,  CEDA’s Strategic  Management
Off ice,  shal l  determine the ru les for  consider ing
requests and subjects submit ted to MoF in l ight  of
the Rules and set  the governance of  government
owned companies to enhance thei r  e f f icacy and
increase thei r  e f f ic iency and per formance.


